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Item 8.01 Other Events.

Fate Therapeutics, Inc. (the “Company”) issued an update on its litigation proceedings against Shoreline Biosciences, Inc. and certain of its founders and
officers (“Shoreline”). On May 13, 2022, the Company initiated litigation against Shoreline in San Diego Superior Court for breach of contract, fraud
and deceit, and tortious interference (the “State Case”) and in the U.S. District Court for the Southern District of California for patent infringement (the
“Federal Case”).

State Case Update

Litigation in the State Case is pending, and fact and expert discovery is ongoing. A trial in San Diego Superior Court has been scheduled for January
2024.

Federal Case Update

The Federal Case alleged infringement of certain U.S. patents expiring in November 2024, which are exclusively licensed to the Company by
Whitehead Institute for Biomedical Research (the “Whitehead Patents”). The Whitehead Patents include certain composition of matter patents, including
U.S. Patent No. 8,071,369 issued on December 6, 2011, as well as certain method of use patents relating to methods of making a somatic cell more
susceptible to reprogramming to a pluripotent state by introducing at least one exogenous nucleic acid encoding Oct4.

During the Court’s construction of the claims, the composition claims were construed to embody a somatic cell that comprises an exogenously
introduced nucleic acid encoding an Oct4 protein, which the Company believes is a foundational composition for the practice of induced pluripotent
stem cell (“iPSC”) technology. With respect to the claim construction of the method patents, the Company strongly disagrees with the Court’s claim
construction that the method claims do not cover the direct reprogramming of somatic cells to iPSCs.

On August 28, 2023, the Court conducted a hearing to consider the parties’ cross-motions for summary judgment. Shoreline represented throughout the
case that it does not itself reprogram somatic cells or manufacture iPSCs, and that its therapeutic business is founded on the purchase and use of iPSC
lines from third parties, including primarily an iPSC line that Shoreline claims was originally manufactured by Lonza almost 10 years ago for the
National Institute of Health (NIH) and made generally available to the research community. On August 30, 2023, the Court granted Shoreline’s motion
for summary judgment of non-infringement and denied the Company’s, ruling that Shoreline did not infringe the Whitehead Patents through its purchase
and use of the third-party iPSC lines. The Company strongly disagrees with the Court’s ruling.

The Court’s ruling does not bear on either the validity or the enforceability of the Whitehead Patents. The Company intends to consider all options at its
disposal with respect to Shoreline, including an appeal of the Court’s decision and continued enforcement of the Whitehead Patents and other
intellectual property owned or controlled by Fate.
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